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Global Credit Availability

Securitization has fueled the growth of global credit availability

Securitization of loans in the US economy 1980 - 2008
% of total loans outstanding, Q1 numbers*
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25 . \Consumer credit
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Commercial and
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Farm Mortgages

Source: Federal Reserve's US
Flows of Funds Accounts

* Percent securitized is calculated as the percentage of loans securitized outstanding over total loans outstanding (Table L21 L125: L126)
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Key Factors to Restore Confidence

Respondents see better disclosure, restored confidence in CRAs,
and greater valuation certainty as key to restoring confidence

Average weight given by respondents allocating 100 points across 6 factors

Enhanced disclosure and
standardization of information

Restored confidence in CRAs

Greater price transparency
and/or valuation certainty

Better ability to evaluate,
measure, and manage risk

Better alignment of incentives
between stakeholders across
securitization value chain

Revisions to accounting
rules and capital treatment

Source: SIFMA/ASF/ESF/AUSF
survey; McKinsey analysis
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Disclosure and Valuation

Stakeholders view disclosure and valuation as most critical to [l bisciosure

restarting the market I valuations/pricing
|:| Incentives

Relative importance of factor to restoring confidence [ Accounting/capital
in the securitization markets in the near-term
Average relative rating received

Average rating on 1-5 scale
3.60
v

Disclosure of information on underlying assets
Confidence in data and assumptions informing valuation methodologies
Confidence in valuation methodologies for individual securities
Disclosure of collateral underwriting and origination practices
Aligning incentives at the originator level
Standardization and simplification of documentation
Aligning incentives at the rating agency level l:l 3.65
Public dissemination of actual trade prices for individual securities | 3.60
3.60 Improved disclosure for exposure to securitized/structured product risks
359[ Changes to mark-to-market accounting rules
3.55 - Greater transparency regarding bid and ask spreads for reported trades
3.48 |: Aligning incentives at the dealer/arranger level

Revisions to rules for off-balance sheet treatment of securitization vehicles

Alignment of institutional and individual incentives within firms

Aligning incentives at the servicer level

Aligning incentives at the investor level Source:

Revision to regulatory capital requirements for securitized products SI FMA/ASF/ESF/AUSF
survey; McKinsey analysis




Australian

Arnericarl Securitisation
SEURTIZTION I S I F MA e

_FORUM Sec r1eq Inu stry a1d )
I ®

Recommendations

Increase and enhance initial and on-going pool information on US non-agency
RMBS and European RMBS into a more easily accessible and more standardized
format.

Establish core industry-wide market standards of due diligence disclosure and
guality assurance practices for RMBS.

Strengthen and standardize the representations and warranties as well as
repurchase procedures for RMBS.

Develop industry-wide standard norms for RMBS servicing duties and evaluating
servicer performance.

Expand and improve independent, third-party sources of valuations and improve the
valuation infrastructure and contribution process for specified types of securitization
and structured products.

Restore market confidence in the CRAs by enhancing transparency into the CRA
process.

Establish a Global Securitization Markets Group to report publicly on the state of the
market and changes in market practices.

Establish and enhance educational programs aimed at directors and executives with
oversight over securitized and structured credit groups, as well as at investors with
significant exposure to these products.
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Discussion/Critique of Joint
Report Analysis and
Recommendations
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Consumer ABS -- Ratings Record
Remains Stellar (Jan 86—Oct 08)

Tobacco Aircraft Leases Auto
6.0% _ 1.0% 17%

Qredit Cards
0.6%

Franchise
1.8%

Source: Moody's Ratings.

Autos account for 23% of all ABS upgrades / only 1.7% of downgrades
Consumer ABS account for small minority of adverse rating actions

Consumer ABS downgrades account for only 5.5% of downgrades ever in ABS
market
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Credit Cards — Consistent With Long-Term Trends

9.00 - Credit Card Chargeoffs at Commercial Banks, SA Unemployment Rate (right) 100 — Chargeoffs 3-Months Average Bxcess Spread
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Source: Federal Reserve Bank

Credit card chargeoffs reverting to more normalized long-term levels ( 5—-6%, currently roughly
6% range )

Chargeoffs dipped to unsustainably low levels post-2005 (bankruptcy law change and strong
economy)

Excess spread remains near record high levels in 5—6% range
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Prime Auto Performance Is
Consistent With Historical Trends

250 = Oum Loss/ Qig. === Net Loss = Linear (Net Loss) = 60+ Days'Deling. == Linear (60+ Days'Deling)

2.00

150 : A
- oA A

Source: Moody’s Prime Auto Index

» Auto net losses revert to long-term trends

» Weakening outlook— expect 2-4% net loss, but structures built for performance
volatility
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Current Securitization Markets

Securitization markets remain anemic G g;”\h‘fﬁ‘:;‘t‘ia“”“a'

Global structured product issuances
$ Billions

CDOs/CLOs

ABS

Mortgages

Source: Thomson Reuters;
2008 annualized based on
monthly data through
September 30, 2008

2008 YTD annualized
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Product Expectations

Market participants expect products to recover at different speeds

Already Early/ End of Beyond

Product returning/2008 mid-2009 2009 2010 2010
Autos A ‘ ‘
\\

Credit cards i . A

Student loans . A

Public or listed prime RMBS
CMBS
144A/private or unlisted RMBS

Public or listed subprime
(or Alt-A) RMBS

CLOs
Cash CDOs

Synthetic CDOs

CDOs of ABS

Source:
SIFMA/ASF/ESF/AUSF
survey; McKinsey
analysis
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Consumer ABS Issuance

Consumer ABS issuances held up relatively well prior to fall of 2008

3-months running average global issuance
$ Billions
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Global Real Estate Issuance

Global real estate issuances have ground to a halt

3-Months running average issuance
$ Billions

150
140
130
120
110
100
90
80
70
60
50
40 |

Home equity ABS

20

Jun Sep

Source: Thomson Reuters
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Contributing Factors to Current Crisis

» Deteriorating loan underwriting standards undermined
underlying asset quality.

» The market relied too extensively on ratings that in some
Instances proved to be overly optimistic.

» Complex, highly leveraged positions created a precarious
market position.

» Dealers and investors misjudged liquidity risk and fell victim
to the carry trade.

» Lack of a sense of shared responsibility for the integrity of the
system as a whole.

» Rising losses in the US subprime market triggered a crisis in
confidence that drove a self-reinforcing and vicious
downward cycle.
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Contributing Factors to Current Crisis

Rising losses in the subprime market drove the vicious cycle that yielded
the current crisis

Rising losses in subprlme market
Risk aversio
of investors
Banks/

HF need to :
liquidate ' Falling

positions as_set
prices

A Securitization ’

Investors markets
avoid
lending to Announce-
banks ment
of losses

Banks pay
inflated price anks reduce

or liquidity unding to
ther banks
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Global Initiatives Underway

Action plan and SIFMA, ASF, ESF, AusSF efforts already underway

Recommendation

1.

Increase and enhance initial and on-going pool information on
US non-agency and European RMBS into more easily
accessible and more standardized format

Establish core industry-wide market standards of due diligence
disclosure and quality assurance practices for RMBS

Strengthen and standardize the representations and warranties
as well as repurchase procedures for RMBS

Develop industry-wide standard norms for RMBS servicing
duties and evaluating servicer performance

Expand and improve independent, 3" -party sources of
valuations and improve the valuation infrastructure and
contribution process for specified types of securitization and
structured products

Restore market confidence in CRAs by enhancing transparency
in the CRA process

Establish Global Securitization Markets Group to report publicly
on the state of the market and changes in market practices

Establish and enhance educational programs aimed at
directors, executives and investors with significant exposure to
securitized and structured credit products

Effort

= ASF Project RESTART
= ESF RMBS Issuer Transparency Principles
project

SIFMA US RMBS Pre-securitisation Due
Diligence Standards Working Group
ASF Project RESTART

AuSF Transparency Task Force

ASF Project RESTART Repurchase Working
Group

ASF Project RESTART

SIFMA Project Value Task Force
AuSF Transparency Task Force

SIFMA CRA Task Force recommendations
released

Comment letters on SEC and EC CRA reform
proposals submitted by ASF and SIFMA/ESF
CRA Task Forces

Global Securitization Markets Group

ASF Securitization Institute
AUSF Transparency Task Force
ESF Member Education Programs

Next steps

Revised request for comment on ASF RMBS
Disclosure Package — 2008
ESF Issuer Transparency Principles —Dec 2008

Integrated set of recommendations — 2009
ESF implementation

Initial request for comment on uniform set of
repurchase procedures — Early 2009
ESF implementation

Request for comment on both servicer
performance metrics and model set of servicing
provisions —Early 2009

ESF implementation

Project Value Task Force being formed — 2008
Australian Best Practice Pricing Model concept
launched

Second phase of CRA reform proposals

Markets Group to be established prior to 2008
year end and publish first report — mid-2009

In progress
AuSF proposed Fit and Proper person
certification program through its education arm

Source: SIFMA, ASF,
ESF, and AuSF
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Projected 2010 Volume

2010 volumes expected to decline considerably for non-prime ] ABs

RMBS and CDOs, but ABS to hold up somewhat better [ ves
I coos

Projected 2010 volumes
Percent of 2006 volumes

Prime RMBS ‘62

Autos |61

Credit Cards ‘ 57

Other ABS |52

CMBS ‘50

Student loans ‘ 44

Subprime & Alt-A RMBS |39

CLOs 39

Other CDOs Source: SIFMA/ASF/ESF/IAUSF
survey; Thomson Reuters;

CDOs of ABS McKinsey analysis




Australian

Arnericarl Securitisation
SEURTIZTION I STFMA e

— Securities Industry and
_FORUM7 Financial Markets Associatior

Projected Product Return

Expectation of reduced complexity is highly correlated with timing of
market return and differs significantly by asset class

Q 2006 issuance volume

No market for

this product
CDOs of ABS

I Cash CDOs
Significantly Synthetic CDOs

less than in
Prime RMBS Q CLOs

2006
Subprime/Alt-A RMBS
CMBS

Less than
2006

Student Loan ABS
Auto ABS

>
=
X
@
=%
1S
I}
o
£
c
o
=
3}
S
S
©
2
o
o}
bt
3}
o}
o
X
]

Credit Card ABS

Similar to
2006 Source:

SIFMA/ASF/ESF/AuSF
survey; McKinsey analysis

Early 2009 Late 2009 2010 Beyond 2010

Timing of likely return
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Citigroup Disclaimer

ADDITIONAL INFORMATION AVAILABLE UPON REQUEST

Citigroup research analysts receive compensation based on a variety of factors. Like all Citigroup employees, analysts receive compensation
that is impacted by Citigroup’s overall profitability, which includes revenues from, among other things, investment banking activities. Analyst
compensation is determined by Citigroup research management and other senior management (not including investment banking personnel).
ISSUER-SPECIFIC DISCLOSURES

For issuer specific disclosures, please visit . Otherwise please contact
Citigroup Global Markets Inc., 388 Greenwich Street, 11th Floor, NY, NY 10013, Attention: Fixed Income Publishing for additional assistance. .

LIQUIDITY PROVIDER DISCLOSURE

Citi is a regular issuer of traded financial instruments linked to securities that may have been recommended in this report. Citi regularly trades
in the securities of the subject company(ies) discussed in this report. Citi may engage in securities transactions in a manner inconsistent with
this report and, with respect to securities covered by this report, will buy or sell from customers on a principal basis. For securities
recommended in this report, in which Citi is not a market maker, Citi is a liquidity provider in the issuer’s financial instruments and may act as
principal in connection with such transactions.

VALUATION METHODOLOGY AND OTHER DISCLOSURES

“Relative Value”-based recommendations is the principal approach used by Citi’s Fixed Income Strategy and Analysis (“FISA”) and Economic
& Market Analysis (“EMA”) divisions’ strategists/analysts when they make “Buy” and “Sell” recommendations to clients. These
recommendations use a valuation methodology that is principally driven by opportunistic spread differences between the appropriate
benchmark security and the security being discussed: (1) that have different maturities within a unique capital structure, (2) that have different
collateral classes within a unique capital structure, or (3) that reflect a unique opportunity associated with a debt security. In addition, it is also
not uncommon for a strategist/analyst to make an “Asset Swap” recommendation, such as a “Buy” and “Sell” recommendation between two
securities from the same issuer/tranche/sector.
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Citigroup Disclaimer

OTHER GENERAL DISCLOSURES

This research report was prepared by Citigroup Global Markets Inc. (“CGMI”) and/or one or more of its affiliates (collectively, “Citi”), as further detailed in the report, and is provided
for information and discussion purposes only. It does not constitute an offer or solicitation to purchase or sell any securities or other financial products. This report does not take into
account the investment objectives, financial situation, or particular needs of any particular person. Investing in securities and other financial products entails certain risks, including
the possible loss of the entire principal amount invested. Certain investments in particular, including those involving structured products, futures, options, and other derivatives, are
complex, may entail substantial risk, and are not suitable for all investors. The price and value of, and income produced by, securities and other financial products may fluctuate and
may be adversely impacted by exchange rates, interest rates, or other factors. Prior to effecting any transaction in options or options-related products, investors should read and
understand the current Options Clearing Corporation Disclosure Document, a copy of which may be obtained on request from your Citi representative. Certain securities may not be
registered with, or subject to the reporting requirements of, the US Securities and Exchange Commission or any comparable regulatory authority. Information available on such
securities may be limited. Investors should obtain advice from their own tax, financial, legal, and other advisors and only make investment decisions on the basis of the investor’s
own objectives, experience, and resources. The information contained in this report is based on generally available information and, although obtained from sources believed to be
reliable, its accuracy and completeness is not guaranteed. The analysis contained in this report is based on a number of assumptions. Changes in such assumptions could produce
materially different results. This communication is not intended to forecast or predict future events. Past performance is not a guarantee or indication of future results. Citi research
analysts may communicate with sales and trading personnel and other Citi personnel for the purposes of gathering and analyzing market information and may discuss with such
personnel information regarding, among other things, market trends, economic trends, the market for bonds of a specific issuer, and other market information (such as current prices,
spreads, and liquidity), as long as such communications do not impair the analyst's independent ability to express accurately his or her personal views about any and all of the
subject securities or issuers. Other Citi personnel who do not function as research analysts, including sales and trading personnel, may provide oral or written market commentary or
trade ideas to Citi’s customers or proprietary trading desks that differ from the views expressed in this report. Citi’s proprietary trading and asset management businesses may make
investment decisions that are different from the recommendations contained in this report. Citi has no duty to update this report, and the opinions, estimates, and other views
expressed in this report may change without notice. No liability whatsoever is accepted for any loss (whether direct, indirect, or consequential) that may arise from any use of the
information contained in or derived from this report. Securities recommended, offered, or sold by Citi (unless expressly stated otherwise): (1) are not insured by the Federal Deposit
Insurance Corporation or any other body; and (2) are not deposits or other obligations of Citibank, N.A. or any other insured depository institution. Citi does not provide tax advice
and nothing contained herein is intended to be, or should be construed as, tax advice. Any discussion of US tax matters contained in this report was written to support the promotion
or marketing of the transactions or other matters addressed herein and is not intended to be used, and must not be used by any recipient, for the purpose of avoiding US federal tax
penalties. Recipients of this report should seek tax advice based on the recipient’s own particular circumstances from an independent tax adviser. This report is intended for
distribution solely to customers of Citi in those jurisdictions where such distribution is permitted. No part of this report may be copied or redistributed by any recipient for any purpose
without Citi’s prior written consent. Local law requirements may prohibit certain investors from effecting a transaction in the security or securities covered in this report. US persons
wishing further information or to effect a transaction should contact a registered representative of CGMI in the United States. Non-US persons wishing further information or to effect
a transaction should contact a Citi entity located in their own jurisdiction unless applicable governing law permits otherwise.
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Citigroup Disclaimer

AUSTRALIA: The Product is made available in Australia to wholesale clients through Citigroup Global Markets Australia Pty Ltd. (ABN 64 003 114 832 and AFSL No. 240992) and to retail clients through Citi Smith
Barney Pty Ltd. (ABN 19 009 145 555 and AFSL No. 240813), participants of the ASX Group, and regulated by the Australian Securities & Investments Commission. Citigroup Centre, 2 Park Street, Sydney, NSW
2000. BRAZIL: The Product is made available in Brazil by Citigroup Global Markets Brasil - CCTVM SA, which is regulated by CVM - Comisséo de Valores Mobilidrios, BACEN - Brazilian Central Bank, APIMEC -
Associagao dos Analistas e Profissionais de Investimento do Mercado de Capitais and ANBID - Associacéo Nacional dos Bancos de Investimento. Av. Paulista, 1111 - 11° andar - CEP. 01311920 - S&o Paulo - SP.
CANADA: If this report is being made available in certain provinces of Canada by Citigroup Global Markets (Canada) Inc. (“CGM Canada”), CGM Canada has approved the Product. Citigroup Place, 123 Front
Street West, Suite 1100, Toronto, Ontario M5J 2M3. CHINA: This report is made available in China through Citibank (China) Co., Ltd. Beijing Branch, 16F Tower 1 Bright China Chang-an Bldg., 7 Jianguomen Nei
Avenue, Beijing, 100005 P.R. China. Citibank (China) Co., Ltd.Beijing Branch is regulated by the China Banking Regulatory Commission. CZECH REPUBLIC: This report is being distributed within the territory of
the Czech Republic by Citibank Europe plc, company established and existing under the Irish law, registered seat at Dublin, North Wall Quay 1, Ireland, registered in the Register of Companies in the Republic of
Ireland, under the number 132781, conducting its business in the Czech Republic through Citibank Europe plc, organizacni slozka, registered seat at Prague 6, Vokovice, Evropska 423/178, Postal Code 166 40,
Reg. No. 28198131, registered in the Commercial Register with the Municipal Court in Prague, Section A, Insert 59288. The Bank is regulated by the Financial Regulator (in respect of certain activities by the
branch in the Czech Republic, also regulated by the Czech National Bank). Unless expressly stated otherwise, Citibank Europe plc is only distributing this report and, upon its distribution, it has not changed or
amended the actual content of this report in any way (as such was prepared by respective entities and/or individuals as further detailed in the report). HONG KONG: If this report is made available in Hong Kong
by, or on behalf of, Citigroup Global Markets Asia Ltd., it is attributable to Citigroup Global Markets Asia Ltd., Citibank Tower, Citibank Plaza, 3 Garden Road, Hong Kong. Citigroup Global Markets Asia Ltd. is
regulated by the Hong Kong Securities and Futures Commission. If this report is made available in Hong Kong by Citibank, N.A., it is attributable to Citibank, N.A., Citibank Tower, Citibank Plaza, 3 Garden Road,
Hong Kong. Citibank, N.A. is regulated by the Hong Kong Monetary Authority. INDIA: The Product is made available in India by Citigroup Global Markets India Private Limited, which is regulated by Securities and
Exchange Board of India. Bakhtawar, Nariman Point, Mumbai 400 021. INDONESIA: The Product is made available in Indonesia through PT Citigroup Securities Indonesia. 5/F, Citibank Tower, Bapindo Plaza, JI.
Jend. Sudirman Kav. 54-55, Jakarta 12190. Neither this Product nor any copy hereof may be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled or to Indonesian residents except in
compliance with applicable capital market laws and regulations. This Product is not an offer of securities in Indonesia. The securities referred to in this Product have not been registered with the Capital Market and
Financial Institutions Supervisory Agency (BAPEPAM-LK) pursuant to relevant capital market laws and regulations, and may not be offered or sold within the territory of the Republic of Indonesia or to Indonesian
citizens through a public offering or in circumstances which constitute an offer within the meaning of the Indonesian capital market laws and regulations. JAPAN: This report is being distributed in Japan by Nikko
Citigroup Limited. If this report was prepared by a Citi affiliate of Nikko Citigroup Limited (“NCL”"), it is being so distributed under license. If this report was prepared by NCL, it may be based in part on a report
produced by one of its affiliates under license. If this report was prepared by NCL and is being distributed in other jurisdictions by other Citi affiliates, or by Nikko Cordial Securities Inc., it is being distributed by them
under license. NCL is regulated by Financial Services Agency, Securities and Exchange Surveillance Commission, Japan Securities Dealers Association, Tokyo Stock Exchange and Osaka Securities Exchange.
Shin-Marunouchi Building, 1-5-1 Marunouchi, Chiyoda-ku, Tokyo 100-6520 Japan. KOREA: The Product is made available in Korea by Citibank Korea Inc., which is regulated by the Financial Supervisory
Commission and the Financial Supervisory Service. Address is Dadong 39, Jung Gu, Seoul, Korea, 100-180. MEXICO: This report is made available in Mexico by Acciones y Valores Banamex, S.A. De C. V., Casa
de Bolsa, and Banco Nacional de México S.A. Acciones y Valores Banamex is regulated by Comision Nacional Bancaria y de Valores. Its address is Reforma 398, Col. Juarez, 06600 Mexico, D.F. Banco Nacional
de México S.A. is regulated by the Comisién Nacional Bancaria y de Valores. Its address is Actuario Roberto Medellin 800, Col. Santa Fé, (01210) Mexico City, Mexico. NEW ZEALAND: In New Zealand the
Product is made available through Citigroup Global Markets New Zealand Ltd. (Company Number 604457), a Participant of the New Zealand Exchange Limited and regulated by the New Zealand Securities
Commission. Level 19, Mobile on the Park, 157 Lambton Quay, Wellington. PHILIPPINES: This report is made available in the Philippines through Citibank, N.A. Philippine Branch, 8741 Paseo de Roxas, Makati
City, Philippines. Citibank, N.A. Philippine Branch is regulated by the Bangko Sentral ng Pilpinas. POLAND: The Product is made available in Poland by Dom Maklerski Banku Handlowego SA, an indirect subsidiary
of Citigroup Inc., which is regulated by Komisja Papieréw Wartosciowych i Gield. Bank Handlowy w Warszawie S.A. ul. Senatorska 16, 00 923 Warszawa.
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Citigroup Disclaimer

Russian Federation through ZAO Citibank, which is licensed to carry out banking activities in the Russian Federation in accordance with the general banking license issued by the Central
Bank of the Russian Federation and brokerage activities in accordance with the license issued by the Federal Service for Financial Markets. Neither the Product nor any information
contained in the Product shall be considered as advertising the securities mentioned in this report within the territory of the Russian Federation or outside the Russian Federation. The
Product does not constitute an appraisal within the meaning of the Federal Law of the Russian Federation of 29 July 1998 No. 135 FZ (as amended) On Appraisal Activities in the Russian
Federation. 8 10 Gasheka Street, 125047 Moscow. SINGAPORE: The Product is made available in Singapore through Citigroup Global Markets Singapore Pte. Ltd. and Citicorp
Investment Bank Singapore Ltd. Citigroup Global Markets Singapore Pte. Ltd. is a Capital Markets Services License holder and regulated by the Monetary Authority of Singapore. 1
Temasek Avenue, #39-02 Millenia Tower, Singapore 039192. Citicorp Investment Bank Singapore Ltd. is a Merchant Banking License holder and regulated by the Monetary Authority of
Singapore. 3 Temasek Avenue, #17-00 Centennial Tower, Singapore 039190. SOUTH AFRICA: Citigroup Global Markets (Pty) Ltd. is incorporated in the Republic of South Africa
(company registration number 2000/025866/07) and its registered office is at 145 West Street, Sandton, 2196, Saxonwold. Citigroup Global Markets (Pty) Ltd. is regulated by the JSE
Securities Exchange South Africa, the South African Reserve Bank and the Financial Services Board. The investments and services contained herein are not available to private
customers in South Africa. TAIWAN: The Product is made available in Taiwan through Citibank, N.A., Taipei Branch, which is regulated by the Financial Supervisory Commission. No
portion of the report may be reproduced or quoted in Taiwan by the press or any other person. F.8 No. 169, Section 4, Jen Ai Road, Taipei, Taiwan. UNITED KINGDOM: This report is
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