The Challenges Ahead for Securitization

At the end of last year, American Securitization conducted an exclusive survey of ASF members’ views on
the future of securitization. Some results confirm anecdotal evidence: a majority, for example, is against
ABS-specific legislation, which is also perceived as the biggest single potential hindrance to the market’s
recovery. But other responses were more of a surprise: members are far more concerned about what will
happen when the Fed’s MBS program ends than when TALF winds up. A full 40% say more transparency
wouldn’t change whether they buy ABS deals. And even though many are against legislation, a majority
reckons issuers should have to retain a portion of the risk in any deals they sell.

We publish some of the results here; the rest can be found at www.americansecuritization.com.
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What will happen to spreads if TALF ends/when the Fed ceases buying mortgage bonds?

credit card ABS auto ABS studentloan ABS CMBS

They'll go much wider and stay there for some time 1 O% 1 3% 1 9% 53%

They’ll go much wider initially but come back in within 0 0 0 0
a few months, given a decent economy 18 A) 1 6 /° 20 A) 21 /0

They'll widen, but not significantly for most names 28% 31 % 32% 1 5%

Only the least creditworthy names will widen. 0 0 0 0
The end of TALF is already being priced in to the rest 43 /° 40 /° 29 A) 1 /°
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